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A  Letter  of  Transmittal 


To:     Chancellor  James  R.  Leutze  and  the  Board  of  Trustees  of  the 
University  of  North  Carolina  at  Wilmington 

I  am  pleased  to  submit  the  1991  Financial  Report  for  The  University  of  North  Carolina  at  Wilmington.  The 
report  contains  trend  data  on  enrollment  growth.  Current  Fund  Revenue  and  Expenditure  growth,  and 
Consolidated  asset  growth.  Additional  information  is  given  on  the  distribution  of  Current  Funds  Revenues 
and  Expenditures.  This  information  is  provided  to  supplement  our  basic  financial  statements  which  include  a 
Balance  Sheet,  Statement  of  Changes  in  Fund  Balances,  Statement  of  Current  Fund  Revenues,  Expenditures, 
and  Other  Changes,  and  a  Consolidated  Balance  Sheet. 

The  fiscal  year  ended  June  30,  1991  was  another  difficult  year,  financially,  due  again  to  budget  cuts  caused  by 
revenue  shortfalls  at  the  State  level.  The  University  had  a  three  percent  cut  in  its  operating  budget  resulting  in 
our  reverting  over  two  million  dollars  back  to  the  State  Treasurer's  Office.  The  University  responded  to  the  chal- 
lenges of  these  budget  cuts  and  continued  to  operate  the  University  with  minimal  impact  to  departmental  operat- 
ing budgets. 

In  early  1991  we  completed  a  major  new  facility  -  University  Center.  This  facility  houses  Postal  Services, 
Human  Resources,  meeting  facilities,  dining  area,  and  a  game  room.  The  facility  provides  the  University  with  a 
small  Convention  Center  capability  which  is  greatly  needed  by  the  University  community  due  to  the 
large  number  of  groups  meeting  on  campus.  Additionally,  the  opening  of  this  building  has  freed  up  much 
needed  student  programming  space  in  the  University  Union  and  has  allowed  us  to  expand  the  Hawks  Nest  res- 
taurant. 

The  financial  data  in  these  statements  reflect  the  continued  growth  of  the  University.  The  Business  Affairs 
Division  will  continue  to  strive  to  provide  the  financial  resouces  required  to  ensure  the  continued  growth  and  im- 
provement in  the  University. 

Very  truly  yours. 


R.  O.  Walton,  Jr. 

Vice  Chancellor  for  Business  Affairs 
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Financial  Perspective 


The  University  of  North  Carolina  at  Wihnington  recorded  revenues  and  other  additions  at  $65 .  3million  to  fund  current 
operations  for  the  yearended  June  30, 1991.  Theamountrepresentsanincreaseof  10%overtheprioryear.  Ofthetotal 
current  funds  revenues,  $42.0  million  were  recognized  as  revenue  in  unrestricted  educational  and  general  funds,  and  $  17.3 
million  in  total  revenue  were  generated  in  auxiliary  enterprises  from  sales  and  services,  studentfees  andinvestment  earn- 
ings. Thereniaining$6.0million  were  recognized  in  restrictedfunds.Theresourcessupportedoperating  expenditures  and 
other  deductions  of  $6 1 . 1  million  and  mandatory  debt  services  and  other  transfers  of  $3.5  million.  Expenditures  and 
transfers  for  unrestricted  educational  and  general  purpose  were  $42.3  million;  auxiliary  enterprises,  $  17.3  million;  and 
restricted  funds,  $5.6  million.  Current  fund  assets  exceeded  liabilities  by  $4.0  million  at  June  30, 1991. 

Research  grants  awarded  to  the  University  during  1 990-9 1  for  one  year  and  multi-year  projects  totaled  $5.7  million. 
Federal  government  awards  totaled  $4,982,649  and  state  and  local  goverments  totaled  $688,296. 

The  total  market  value  of  the  University  Endowment  Fund  increased  by  1 4%  over  the  prior  year  to  $5 .7  million  as  of  June 
30, 199 1 .  The  change  is  attributed  to  gifts  and  transfers  from  other  funds  of  $5 19,820  andrealized  and  unrealized  capital 
gains  and  lossses.  The  EndowmentFund  yielded  income  totaling  $378,802  for  the  yearended  June  30, 199 1 . 

The  increase  in  plant  assets  was  $6.1  million  for  the  year  ended  June  30, 1991.  Total  plant  assets  at  June  30, 
1991  were  $1 12  million  which  represents  an  increase  of  5.0%  over  the  prior  year.  The  University's  equity  in 
plant  assets  at  June  30, 1991  was  $84.4  million. 

Current   Funds    Activity: 

Revenues  and  Other  Additions  65,313,147 

Expenditures  and  Other  Deductions  61,072,139 

Mandatory  and  Other  Transfers  3,461,909 

Current  Fund  Status: 

Total  Assets  12,574,445 

Total  Liabilities  8,569,779 

Fund  Balance  4,004,666 

Research  Grant  Awards: 

Federal  Goverment  4,982,649 

State  and  Lxx:al  Government  688,296 

Endowment  Fund: 

Market  Value  of  Assets  5,7 10,932 

Gifts  and  Transfers  519,820 

Endowment  Income  378,802 

Plant    Facilities: 

Total  Plant  Assets  112,286,035 

Equity  in  Plant  Assets  84,368,834 

Increase  in  Plant  Assets  6,100,150 


Current  Funds  Revenues,  Expenditures  and  Mandatory  Transfers 

June  30,  1991 


Current   Funds   Revenues 


$31,156,010 
8.854.069 

17335.159 

5.577.562 
662.511 
582.845 
555.618 
192.517 
$64,916,291         Total  Current  Fund  Revenues 


State   Appropriations 

Resources  provided  through  legislative  action  of  the  N.C.  General  Assembly. 

Tuition  and  Fees 

TuitioD  assessed  students  enrolled  in  academic  programs  and  student  fees 
Cor  health.  facOitiBS,  athletics,  and  otberactivities. 

Auxiliary    Enterprises 

Sales  generated  by  self-supporting  entities  that  furnish  goods  and  services 
to  students,  faculty,  andstaff. 

Governmental   Grants   and   Contracts 

Governmental  awards  for  specific  projects,  programs,  or  services. 

Private  Gifts,  Contract  and  Grants 

Resources  provided  by  donors  for  unrestricted  or  restricted  purposes. 

Investment   and   Endowment   Income 

Earnings  from  investment  of  current  fiuuls,  and  crkiowment  funds. 

Sales   and   Services 

Revenues  related  incidentally  to  conduct  i^^^t-at^r^a]  and  other  activities. 

Other   Sources 

All  sources  of  current  funds  not  included  in  other  classifications. 


Current  Funds   Expenditures  and  Mandatory   Transfers 

$23,465^40         Instruction 

Kzuwledgc  transmitted  to  students  through  the  efforts  of  the  faculty. 

12.821.536         Auxiliary   Enterprises 

Expenditures  of  self-sup^xxling  entities  that  tiimish  goods  and  services . 

562,051  Public   Service 

Coots  iDCurrcdprimarily  for  the  benefit  of  persons  external  to  the  University. 

3,125^21  Organized    Research 

Costs  of  organized  lescarch  efforts. 

4,659,658         Academic   Support 

Libraries  and  other  integral  sapport  for  instructicn,  organized  research,  and 
public  service  endeavors. 

2,143,791  Student   Services 

Includes  suj^xxt  services  such  as  admissions  which  coicplemcnt  academics. 

5,947.444         Institutional   Support 

Includes  adaiinistrative  services  for  conq>uting,  Nuance,  personnel,  and  others. 

4.854.949  Physical   Plant 

Coat  nf  opera  ring  »Tvl  ma  intflinirtgth«?facilitie»'"rliiHingiiti]itieiF. 

3.230345         Student  Financial  Aid 

faidudes  scholarships  and  fellowabips  awarded  to  students. 

2,832.023  Mandatory   Transfers 

Required  transfiers  primarily  for  debt  service  and  loan  fund  matching. 
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$63.643.258         Total  Current  Funds  Expenditures  and  Mandatory  Transfers 


Financial    Growth 


Current  Fund  Revenues  &  Expenditures 
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L. I  Revenues       l_SJ  Expenditures 


The  Endowment  Fund 


The  University  receives  support  from  the  endowment  to  provide  additional  resources  in  many  needed  areas.  Endowment 
income  is  used  to  fund  scholarships,  professorships,  student  loans,  organized  research,  and  institutional  support. 
These  funds  are  an  important  resource  for  the  University. 

The  Endowment  Fund  is  composed  of  gifts  and  bequests  from  donors  who  have  stipulated  that  the  principal  is  to  be 
retained  andinvested  to  produce  income  which  must  be  expendedin  accordance  with  their  wishes.  The  Endowment  fund 
is  also  composed  of  quasi-endowment  funds  which  the  Board  of  Trustees  has  designated  as  endowment  funds.  Quasi- 
Endowment  principal  is  retained  and  invested  just  as  other  endowment  funds;  however,  the  board  can,  at  its 
discretion,  move  these  funds  from  the  endowment  to  current  funds. 

The  market  value  of  the  Endowment  Fund  of  the  University  has  increased  $2.0  million  during  the  past  five  years  from  $3 .7 
at  June  30,  1987  to  $5.7  at  June  30,  1991.  For  this  period,  the  9.24%  average  annual  rate  of  increase  is  attrib- 
uted to  gifts  and  bequests,  transfers  from  other  funds,  realized  and  unrealized  capital  gains,  and  reinvestment  of 
earning. 

The  Endowment  Fund  earned  $37  8,802  in  interest  and  dividend  income,  and  $55,94 1  in  net  capital  gains  for  the  year 
endedJune30, 1991.  Additionally,  the  Endowment  Fund  received  $263 ,440  in  gifts  for  that  same  period.  Net  capital 
gains  are  capitalized  and  become  part  of  the  endowment  principal.  Interest  and  dividend  income  is  expended 
based  upon  donor  specifications  or  by  authorization  of  the  Board  of  Trustees. 


Endowment  Fund  Assets 

Market  Valme 


$  Million 
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Balance    Sheet 

June  30,  1991 


Opinion    on    Financial    Statements 

The  enclosed  balance  sheet,  statement  of 
changes  in  fund  balances  and  statement 
of  current  funds  revenues,   expenditures, 
and  other  changes  along  with  the 
appertaining  notes  for  The  University  of 
North  Carolina  at  Wilmington  have  been 
reviewed  by  me  and  fairly  represent  the 
financial  position  of  the  University  on 
June  30,  1991  and  the  results  of 
operations  for  the  fiscal  year  then  ended. 

The  statements  are  presented  in  general 
conformity  with  the  guidelines  outlined  in 
the  Industry  Audit  Guide  -  Audits  of 
Colleges  and  Universities,  published  by  the 
American  Institute  of  Certified  Public 
Accountants,    Second   Edition. 


.^^:r-iV; 


Timothy  A.  Jordan 

Assistant  Vice  Chancellor  for 

Business  Affairs  -  Finance 


ASSETS 

Cash 

Investments 

Deposits  with  trustees 

Accounts  and  notes  receivable, 

less  allowance  of  $188,338 
Due  from  other  funds 
Due  from  State's  General  Fund 
Inventories,  at  fifo  cost 
Land 

Land   improvements 
Buildings 
Equipment 
Library   books 

Construction   in   progress 

Total    assets 

Liabilities 

Accounts   payable 

Accrued   payroll 

Vacation  leave  payable 

Interest   payable 

Student   deposits 

Due  to  other  funds 

Deferred   credits 

Notes  payable 

Capital  leases  payable 

Bonds  payable 

Other  payables 

Deposits  held  in  custody  for  others 

Total    liabilities 

Fund  Balance 

Unrestricted 

Restricted 

Endowed  by  donor 

Term    Endowment 

Quasi-endowment-unrestricted 

Quasi-endowment-restricted 

Plant  funds 

Total   fund   balances 

Total   liabilities   and   fund   balance 


10 


Current  Funds 

Loan 
Funds 

Endowment 
Funds 

Plant 
Funds 

Agency 

Unrestricted 

Restricted 

Funds 

$    6,924,424 

$ 

1,020,651 

$      89,909 

$         1,008 
5,659,262 

$    1,111,846 
4,662,874 

$     133,231 
805,312 

327,369 

141,102 

2,242,952 

311,775 

71,554 

308,788 

463,019 

2,674 

623 

2,333,545 

1,055,547 

1,194,631 

5,621,349 

65,271,277 

13,811,600 

14,428,857 

5,871,826 

265,792 
3,934 

$  10,949,673 

$ 

1,624,772 

$  2,335,535 

$  5,660,270 

$  112,286,035 

$  1,280,446 

$   430,394 

$ 

107,109 

$    184,212 

$        '6,229 

3,504,823 

203,103 

1,348,228 

52,431 

844,126 

2,274 

1,055,908 

90,319 

8,203 

$     74,988 

14,094 

1,582,171 

170,664 

6,255 


10,171 


1,064,404 

726,083 

25,098,376 


7,276 


240,555 


13 
1,017,281 


8,070,529 


499,250 


0 


82,264 


27,917,201 


1,280,446 


2,879,144 


1,125,522 


18,828 
2,316,707 


3,386,085 

50,008 

1,975,347 

166,566 


84,368,834 

2,879,144 

1,125,522 

2,335,535 

5,578,006 

84,368,834 

0 

$  10.949.673 

$  1.624.772 

$2,335,535 

$5,660,270 

$112,286,035 

$1,280,446 

11 
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Statement  of  Changes  in  Fund  Balances 

For  Year  Ended  June  30,  1991 


Current   Funds 


Unrestricted  Restricted 


Revenues  and  Other  Additions 

Unrestricted    current   fund   revenues  $58,710,469 

State    appropriations 

Federal  grants  and  contracts  $4,745,188 

State  grants  and  contracts  688,296 

Private  gifts,  grants,  and  contracts  378,283 

Investment   income  26,497 

Endowment    income  140,848 

Realized  gains  on  investments 
Expended  for  plant  facilities  (including 

$3,667,696  charged  to  current  funds 

expenditures) 
Retirement   of  indebtedness 

Other    sources 567,777 55,790 

Total  revenues  and  other  additions 59,278,246 6,034,902 

Expenditures  and  Other  Deductions 

Educational   and  general  expenditures  42,351,888  5,638,045 

Auxiliary    enterprises    expenditures  12,812,522 

Indirect  cost  recovered  25 1 ,725 

Expended  for  plant  facilities 

Retirement   of  indebtedness 

Interest   on   indebtedness 

Disposal  of  plant  facilities 

Other   expenditures   and   deductions  8,780  9,180 

Total  expenditures  and  deductions  55,173,190  5,898,950 

Transfers  Between  Funds 
Mandatory: 

Principal  and  interest  (2,808,374) 

Loan  fund  matching  (23,649) 

Other   Transfers  (629,886) 


Total    Transfers 

(3,461,909) 

0 

Net    increase/(decrease)    for    the    year 
Fund  balance  at  beginning  of  year 

Prior  period  adjustments 

643,147 
2,235,997 

135,952 
989,571 

Fund  balance  at  end  of  year 

$    2,879,144 

$  1,125,523 

(1)  Includes  capital  leases  payments  from  current  funds  in  the  amount  of  $205,738 

(2)  Debt  Service  includes  the  Reserve  for  Renewal  and  Replacement  of  $992,234 


12 


Endowment 
and  Similar 

Plant 

Loan 

Debt 

Investment    in 

Funds 

Funds 

Unexpended 

Service 

Plant 

$742,340 

$212,821 

$24,640 

1,070 

$  439,620 

79,750 

53,373 

33,024 

80,273 

233,160 

13,637 

62,037 


931 


6,075 


$4,789,261 
948,252(1) 


281,832 


534,681 


908,438 


257,800 


5,737,513 


59,160 


30,050 


1,141,703 


742,514 
1,815,445 

79,393 


379,075 


59,160 


30,050 


1,141,703 


2,637,352 


379,075 


23,649 


(24,610) 


2,832,985 


80,200 

646,155 

(100,000) 

23,649 

80,200 

621,545 

2,732,985 

0 

246,321 
2,089,214 

584,831 
4,993,175 

388,280 

1,787,308 

(1,298,460) 

353,433 
3,385,889 

5,358,438 

73,095,486 

1,298,460 

$2,335,535 

$5,578,006 

$  877,128 

$3,739,322(2) 

$79,752,384 
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Statement  of  Current  Funds  Revenues, 
Expenditures,  and   Other  Changes 

For  Year  Ended  June  30,  1991 


Revenues 

Educational  and  General: 

Student  Tuition  and  Fees 

State  Appropriations 

Federal  Grants  and  Contracts 

State  Grants  and  Contracts 

Private  Gifts,  Grants  and  Contracts 

Endowment  Income 

Investment  Income 

Sales  and  Services 

Educational  Activities 

Other  Sources 

Total  Educational  and  General 

Auxiliary  Enterprises 

Total  Current  Funds  Revenues 

EXPENDITURES  AND  MANDATORY  TRANSFERS 
Educational  and  General: 

Regular  Term  Instruction 

Summer  Term  Instruction 

Extension  Instruction 

Public  Service 

Organized  Research 

Libraries 

General  Academic  Support 

Student  Services 

Institutional  Support 

Physical  Plant  Operations 

Student  Financial  Aid 

Educational  and  General  Expenditures 


Statement  continues  on  pgs.  16-17. 
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Current  Year 

Total 

Unrestricted 

Restricted 

Prior  Year  Total 

$  8,854,069 

$  8,854,069 

$  8,111,960 

31,156,010 

31,156,010 

29,606,786 

287,250 

$4,493,464 

4,780,714 

3,695,935 

108,552 

688,296 

796,848 

293,092 

296,097 

366,414 

662,511 

709,805 

221,121 

49,085 

270,206 

270,497 

285,107 

27,532 

312,639 

189,306 

509,348 

509,348 

361,628 

46,270 

46,270 

46,621 

179,263 

13,254 

192,517 

165,531 

41,943,087 

5,638,045 

47,581,132 

43,451,161 

17,335,159 

17,335,159 

15,490,711 

59,278,246 

5,638,045 

64,916,291 

58,941,872 

21,339,411 

555,253 

21,894,664 

20,009,256 

968,649 

968,649 

901,285 

602,627 

602,627 

651,192 

485,123 

76,928 

562,051 

563,821 

716,264 

2,409,257 

3,125,521 

2,205,845 

2,334,154 

14,981 

2,349,135 

2,252,646 

2,309,860 

663 

2,310,523 

2,204,310 

2,124,837 

18,954 

2,143,791 

2,030,674 

5,927,780 

19,664 

5,947,444 

5,163,467 

4,852,269 

2,680 

4,854,949 

4,776,602 

690,680 

2,539,665 

3,230,345 

2,982,915 

$42,351,654 

$5,638,045 

$47,989,699 

$43,742,013 
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Statement  of  Current  Funds,  Revenues, 
Expenditures  and  Other  Changes 

For  Year  Ended  June  30,  1991 


Expenditures  and  Mandatory  Transfers  (Cont'd) 
Mandatory   Transfers   for: 

Principal  and  Interest 

Loan  Fund  Matching 

Total   Education   and   General   Expenditures  and  Mandatory  Transfers 
Auxiliary    Enterprises: 

Expenditures 

Mandatory  Transfers  for: 

Principal  and  Interest 

Total    Auxiliary    Enterprises 

Total   Current   Funds.   Expenditures   and   Mandatory  Transfers 

Other  Transfers  In/Out,  Additions  and  (Deductions) 
Net  Restricted  Receipts  over  Deductions 

Not  Counted  as  Revenues 
Allocation  to  Endowment 
Unrestricted  Fund  Allocated 

Other   Transfers 

Total   Other  Transfers   In/Out, 

Additions    and    (Deductions) 

Net   Increase   (Decrease)   in   Fund   Balance 
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Unrestricted  Restricted  Total  Prior  Year  Total 


$        5,017 

$    23,649 $23,649 26,767 

42,375.303 $5,638,045 48,013,348 43,773,797 

12,821,536  12,821.536  11,311,250 


2,808,374 

2,808,374 

2,949,905 

15,629,910 

0 

15,629,910 

14,261,155 

58,005,213 

5,638,045 

63,643,258 

58,034,952 

145,132  145,132  103,911 

(9,180)  (9.180)  0 


(5,200) 
(624,686) 

(5.200) 
(624,686) 

(5.500) 
(802,824) 

(629,886) 

135,952 

(493,934) 

(704.'413) 

$643,147 

$135,952 

$779,099 

$202,506 

The  accompanying  notes  are  an  integral  part  of  the  financial  statements. 
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Consolidated    Balance    Sheet 

June  30,  1991 

With  Comparative  Figures  at  June  30,  1990 


ASSETS 

Cash 

Investments 

Deposit  with  trustees 

Accounts  and  notes  receivable, 

less  allowance  of  $139,650 

(6-30-90)  &  $188,338(6-30-91) 

Due  from  other  funds 

Inventories,  at  fifo  cost 

Due  From  State's  General  Fund 

Land 

Land  improvements 

Buildings 

Equipment 

Library   books 

Construction    in    Progress 


June  30,    1991 


$  9,146,830 
4,663,882 
5,659,262 


3,023,198 

774,481 

1,055,547 

2,333,545 

1,194,631 

5,621,349 

65,271,277 

13,811,600 

14,428,857 

5,871,826 


June  30.  1990 


$7,992,704 
2,001,008 
9,373,023 


2,751,743 

96,988 

875,612 

2,169,975 

693,267 

4,883,336 

51,327,551 

12,278,820 

13,340,246 

17,246,908 


Total  assets 


LIABILITIES 

Accounts  payable 
Accrued  payroll 
Vacation  leave  payable 
Interest   payable 
Student   deposits 
Due  to  other  funds 
Deferred  credits 
Notes  payable 
Capital  leases  payable 
Bonds  payable 
Other   payables 


$132,856,285 


$721,715 
3,707,926 
1,348,228 

896,557 
1,055,908 

173,510 
1,752,835 
1,064,404 

726,083 

25,098,376 

23,702 


$125,031,181 


$  997,499 

3,336,392 

1,244,903 

918,250 

902,027 

96,961 

1,484,416 

1,196,917 

931,821 

25,322,276 

23,078 


Total   liabilities 


36,569,244 


36,454,540 


Fund  Balance 

Unrestricted 

Restricted 

Loan 

Endowed  by  donors 

Term  endowment 

Quasi-endowment-unrestricted 

Quasi-endowment-restricted 

Plant  Funds 


2,897,972 

1,125,522 

2,316,707 

3,386,085 

50,008 

1,975,347 

166,566 

84,368,834 


2,235,997 

989,571 

2,089,214 

2,858,011 

1,970,583 

164,581 

78,268,684 


Total   fund   balances 


96,287,041 


88,576,641 


Total  liabilities  and  fund  balance 


$132,856,285 


$125,031,181 


Agency  funds  have  been  excluded  from  this  statement. 
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Notes  to  Financial  Statements 


1.    Summary  of  Significant 
Accounting   Policies: 

Reporting   Entity 


Basis   of   Presentation 


The  accompanying  financial  statements  present  all  funds  under  the 
authority  of  the  University.  The  basic  criterion  for  inclusion  is  the  exercise  of 
oversight  responsibility.  Oversight  responsibility  is  derived  from  the  ability  to 
significantly  influence  operations  and  accountability  for  fiscal  matters.  Related 
Foundations  and  similar  non-profit  corporations  are  not  part  of  the  University's 
accompanying  financial  statements. 

The  accompanying  financial  statements  are  presented  on  a  fund  basis  and 
generally  follow  the  form  recommended  by  the  National  Association  of  College 
and  University  Business  Officers  (NACUBO)  and  the  American  Institute  of 
Certified  Public  Accountants  in  its  Industry  Audit  Guide,  Audits  of  Colleges  and 
Universities. 


Fund   Structure 


The  accompanying  financial  statements  are  structured  into  five  reporting 
categories:  Current,  Loan,  Endowment,  Plant,  and  Agency  Funds. 

The  Current  Funds  are  separated  into  those  which  are  restricted  by  donors 
or  grantors  and  those  which  are  unrestricted.  Restricted  funds  may  be  ex- 
pended only  for  the  purposes  indicated  by  the  donor  or  grantor,  whereas 
unrestricted  funds  are  available  for  educational  purposes  at  the  discretion  of  the 
institution,  its  governing  boards,  or  controlling  agencies. 

The  Loan  Funds  are  designated  to  be  used  for  granting  loans  to  students  or 
other  individuals.  Loan  Funds  may  be  established  by  action  of  the  institution  or 
by  individuals  or  agencies  outside  the  institution. 

The  Endowment  Funds  are  funds  set  aside  by  the  University  Trustees  or 
individuals  and  agencies  external  to  the  institution.  The  principal  amount  of 
Endowment  Funds  are  non-expendable,  but  income  may  be  used  for  designated 
purposes  as  available  in  the  appropriate  fund  category  to  which  the  income  has 
accrued. 

The  Plant  Funds  are  used  to  account  for  the  Unexpended  Plant  Funds,  Debt 
Service  Funds,  and  Investment  in  Plant  Funds.  The  Debt  Service  Funds 
include  Repair  and  Replacement  Reserves,  as  well  as  Retirement  of  Indebted- 
ness Reserves. 


Basis   of  Accounting 


The  Agency  Funds  are  funds  for  which  the  University  acts  as  a  fiscal  agent. 
No  expenditure  or  revenue  activity  is  reported  for  Agency  Funds.  However,  a 
separate  column  on  the  Balance  Sheet  is  shown  to  give  the  reader  an  indication 
of  the  magnitude  of  Agency  Fund  Values  maintained  at  the  University. 

The  accounting  records  of  The  University  of  North  Carolina  at  Wilmington  are 
maintained  on  the  cash  basis  of  accounting  throughout  the  year,  but  adjustments 
are  made  at  fiscal  year-end  to  convert  to  generally  accepted  principles  of 
accounting  for  colleges  and  universities.  The  generally  accepted  basis  of 
accounting  for  colleges  and  universities  is  the  accrual  basis,  except  that  no 
depreciation  expense  is  reflected. 
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General   Fixed   Assets  and 
Depreciation 


Cash  and  Cash  Equivalents 


Cash  on  Deposit  with  Fiscal  Agents 


All  fixed  assets  are  reflected  as  expenditures  of  the  fund  when  purchased 
in  the  year  of  acquisition.  The  fixed  assets  acquired  are  reflected  as  an  addition 
to  the  Investment  in  Plant  Funds  and  carried  at  the  cost  of  acquisition  until 
disposal.  No  depreciation  is  reflected. 

This  classification  includes  cash  on  deposit  with  the  State  Treasurer,  checking 
and  saving  accounts,  petty  cash,  and  undeposited  receipts. 

This  account  reflects  all  cash  deposited  with  the  Fiscal  Agents  for  investment  on 
behalf  of  the  University. 


Endowment    Fund 
Agency    Funds 
Debt   Service   Funds 


Total  Cash  &  Cash  Investments 

(Book  Value)      Equivalents     Book  Value    Market  Value 


5,659,262 

141,553 

4,662,873 


►  -0- 

141,553 

1,652,388 


5.659.262 

-0- 

3,010,485 


$5,710,579 

-0- 

2.990.900 


Receivables    and    Allowance    for 
Doubtful    Accounts 


Investments       This  classification  includes  long-term  fixed  income  investment  and  equity 

investments  held  by  the  University.  The  investments  purchased  are  valued  at 
cost  and  investments  received  by  gift  are  valued  at  the  fair  market  or  appraised 
value  at  the  date  of  the  gift,  unless  there  has  been  an  impairment  of  value  not 
considered  to  be  temporary.  At  June  30, 199 1 ,  the  market  value  of  the  capital 
stock  held  by  the  Endowment  Fund  was  $7,650.50. 

The  receivables  are  reflected  in  the  accompanying  financial  statements 
net  of  the  allowances  for  doubtful  accounts.  The  gross  receivables  and  the 
related  allowances  at  June  30, 1991  are  as  follows: 

Allowance: 

Gross  for  Doubtful  Net 

Receivables  Accounts  Receivables 

Accounts    Receivable    Students    $    160,661  $     19,622  $      141,039 

Accounts    Receivable    Other  367.002  2000  365.002 

Nots    Receivable  2,408.604  166.716  2.241.888 


Inventories        Inventories  held  by  the  University  are  priced  at  cost  using  the  First-In,  First-Out 
Method.  The  inventories  for  the  General  Restricted  Current  Funds  consist  of 
exf)endable  supplies,  gasoline,  and  fuel  oil  held  for  consumption.  Inventories 
for  the  Proprietary  Funds  consist  of  textbooks  and  merchandise  for  resale  as 
well  as  expendable  supplies  held  for  consumption. 


2.  Pension   Plans: 


Retirement    Plans 


Each  permanent  full-time  employee,  as  a  condition  of  employment,  is  a  member 
of  either  the  Teachers'  and  State  Employees'  Retirement  System  or  the  Optional 
Retirement  Program. 

The  Teacher's  and  State  Employees'  Retirement  System  is  a  defined  benefit 
plan  which  is  adminstrated  by  the  North  Carolina  State  Treasurer. 
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Additional  detail  information  about  the  System  can  be  located  in  the  State  of 
North  Carolina's  Comprehensive  Annual  Financial  Report.  Employees  contrib- 
ute 6%  of  gross  wages  and  the  university  contributes  9.35%  of  covered  wages 
and  pension  benefits. 

The  Optional  Retirement  Program  (Program)  is  a  defined  contribution  retire- 
ment plan  which  provides  retirement  benefits  with  options  for  payments  to 
beneficiaries  in  the  event  of  the  participant's  death.  Administrators  and  eligible 
faculty  of  the  University  may  join  the  Program  instead  of  the  Teachers'  and 
State  Employees'  Retirement  System.  The  Program  is  administered  by  the 
privately-operated  Teachers'  Insurance  and  Annuity  Association  and  the 
College  Retirement  Equities  Fund  (TIAA-CREF).  Participant  eligibility  and 
contributory  requirements  are  established  by  General  Statute  123-5.1.  Partici- 
pants contribute  6%  of  their  salary  and  the  University  matches  with  a  6.24%  con- 
tribution for  pension  benefits.  The  University  assumes  no  liability  other  than  its 
contribution. 

Participants  in  the  Program  are  vested  after  five  years  of  service,  but  the 
administrator  must  return  the  value  of  both  the  participant's  and  the  university's 
contribution  if  termination  occurs  prior  the  five  years  of  service.  The  participant 
can  invest  in  the  TIAA  or  the  CREF  or  both.  The  TIAA  invests  primarily  in 
bonds  and  mortgages,  while  the  CREF  invests  in  common  stocks. 

For  the  year  ended  June  30  199 1 ,  the  University  had  a  total  payroU  of 
$3 1,587,351 .80  of  which  $  17,992,744.24  was  under  theTeachers'  and  State 
Employees'  Retirement  System  and  $10,726,815.03  was  covered  under  the 
Optional  Retirement  Program.  Total  employee  and  employer  contributions  for 
pension  benefits  for  the  year  were  $  1 ,079,564.65  and  $  1 ,682,321 .59  respectively 
for  the  Teachers'  and  State  Emloyees'  Retirement  System  and  $643,608.90  and 
$669 ,3  53 .26  respec  ti vely  for  the  Optional  Program 

Deferred    Compensation       IRC  Section  457  Plan  -  The  State  of  North  Carolina  offers  its  permant  employ- 
ees a  deferred  compensation  plan  created  in  accordance  with  Internal  Revenue 
Code  Section  457.  All  costs  of  administering  and  funding  the  plan  are  the 
responsibility  of  the  plan.  No  costs  are  incurred  by  the  University.  All  amounts, 
property,  and  rights  derived  from  deferred  compensation  and  income  earned 
on  the  deferred  compensation  are,  until  paid  off  made  available  to  the  employee 
or  other  beneficiary,  solely  the  property  and  rights  of  the  State  of  North  Caro- 
lina, subject  only  to  the  claims  of  the  State's  general  creditors.The  State  believes 
that  it  is  very  unlikely  that  it  will  use  these  assets  to  satisfy  the  claims  of  general 
creditors  in  the  future.  The  voluntary  contributions  by  employees  amounted  to 
$126,338(.0044%  of  covered  payroll)  for  the  year  ended  June  30, 1991. 

IRC  Section  401(k)  -  All  members  of  the  Teachers'  and  State  Employees' 
Retirement  System  and  the  Optional  Retirement  Program  are  eligible  to  enroll 
in  the  Supplemental  Retirement  Income  Plan  created  under  Internal  Revenue 
Code  Section  401(k).  All  costs  of  administering  the  plan  are  the  responsibility  of 
the  plan  participants.  No  cost  are  incurred  by  the  university  except  for  a  5% 
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employer  contribution  for  the  University's  law  enforcement  officers  which  is 
mandated  under  General  Statute  143-163.30(e).  Total  employer  contributions  on 
behalf  of  University  law  enforcement  officers  for  the  year  ended  June  30,1991 
were  $18,339.33.  The  voluntary  contributions  by  employees  amounted  to 
$85,102.00(.0030%  of  covered  payroll)  for  the  year  ended  June  30, 1991. 

IRC  Section  403(b)(7)  Plans  -  All  permanent  University  employees  who  are  at 
least  half-time  can  participate  in  tax  sheltered  annuity  plans  created  under 
Internal  Revenue  Code  Sections  403(b)  and  403(b)(7).  The  employee's  eligible 
contributions,  made  through  salary  reduction  agreements,  are  exempt  from 
federal  and  state  income  taxes  until  the  annuity  is  received  or  the  contributions 
are  withdrawn.  These  plans  are  exclusively  for  employees  of  universities  and 
certain  charitable  and  other  non-profit  institutions.  All  costs  of  administering  and 
funding  these  plans  are  the  responsibility  of  the  plans.  No  costs  are  incurred  by 
the  University.  The  voluntary  contributions  by  employees  amounted  to 
$287,384.72(.0100%  of  covered  payroll)  for  the  year  ended  June  30, 1991. 


Postretirement    Benefits 


In  addition  to  providing  pension  benefits,the  State  provides  certain  postretire- 
ment benefits  to  retirees  .  The  University  contributes  1.65%  of  covered  payroll 
under  the  Teachers'  and  State  Employees  Retirement  System  and  the  Optional 
Retirement  Program  for  hospital  and  medical  benefits.  For  the  fiscal  year  ended 
June  30, 1991,  the  University's  total  contribution  for  postretirement  benefits  was 
$473,872.73. 


3.     Insurance: 


The  State  maintains  a  State  Property  Fire  Insurance  Fund  as  a  means  of  self- 
insurance  against  fire  losses  which  may  occur  in  State-owned  buildings. 


4.  Commitments  and  Contingencies: 


Sick  Leave  The  University,  in  accordance  with  State  policy,  records  the  costs  of  sick  leave 
when  taken  and  paid,  rather  than  when  the  leave  is  earned.  The  accumulation 
of  unused  sick  leave  earned  is  unlimited,  but  the  employee  cannot  be  compen- 
sated for  any  unused  sick  leave  upon  termination  of  employment  A  contingent 
liability  exists  for  unused  sick  leave  in  the  amount  of  $3,069,012  based  on  salary 
rates  effective  June  30, 1991  including  matching  benefits  for  retirement  and 
social  security. 

Leases       Capital  lease  obligations  relating  to  type  of  facility  or  equipment  are  recorded  at 
the  present  value  of  the  lease  payments.  Future  minimum  lease  payments  under 
capital  lease  obligations  and  non-cancellable  operating  leases  consist  of  the 
following  at  June  30: 
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Fiscal    Year 

Capital     Leases 

1992 

$220,486 

1993 

217c«2 

1994 

217,982 

1995 

Payments: 

217,982 

Total  Minimum  Lease 

$  874,432 

Amount  Representing  Interest 

148,350 

Present  Value  of  Future 

Lease  Payments 

$726,082 

Leased  assets  included  in  the  Plant  Funds  amounted  to  $933,230  at  June  30, 1991 . 


Commitments  on  Construction  Contracts 


Commitments  on  construction  contracts  were  outstanding  for  the  following 
projects  at  June  30, 1991: 


Union  Annex 

Physical  Science/Deloach  Renovations 
Administration  Building  Renovations 
West  Cafeteria  Renovations 
Union  Annex  Roadway 
Hawk's  Nest  Kitchen  Expansion 
Galloway  Hall  Remodeling 
Apartment  M  Renovations 
Apartments  A,C,D,  &  H  Renovations 
Aquarius  Undersea  Lab  Painting 

Total 


$2,24Z48 

242,031^ 

8,166^ 

322,956.00 

65936 

7,94220 

631.10 

26395.00 

12j664.00 

7250.00 

$630,938.78 


5.   Changes  in  Plant  Fixed  Assets:        A  summary  ofchanges  in  the  fixed  assets  is  presented  as  follows 


Balance 

Balance 

July  1, 1990 

Additions 

Deletions 

June  30,1991 

Land 

$    693,267 

$         501364 

$        -0- 

$    1.194.631 

Land  In^rovements 

4.883335 

751.757 

13,744 

5.621348 

BuiUings 

5U27452 

13.943.725 

-0- 

65271277 

Machinery  &  Equipment 

12.278,820 

1,834.540 

301.760 

13,811.600 

Libraiy  Books 

13340.246 

1.152,181 

63.570 

14,428.857 

Constniction  in  Progress 

17246.908 

3230.153 

14.605235 

5.871.826 

local 

$99,770,128 

$22.479218 

$16,049,807 

$106.199439 
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6.     Long-Term  Obligations: 


A  summary  of  changes  in  the  long-term  obligations  (principal  only)  is  presented 
as  follows: 


Interest 

% 


Balance 
July  1, 1990 


BondsPayable            53-11.4  $25,487,000 

Notes  Payable          5.65-9.95  1,437,472 

Coital  Leases               7.6^2  931,821 

ToUl   Long-Term  

Obligations  $27,856,293 


Additions 

$3285,000 
-0- 
-0- 

$3285,000 


Balance 
Deletions    June  30, 1991 


$3,485,000 
132414 
205.738 


$25,287,000 

1304,958 

726,083 


$3,823252        $27318,041 


The  University  bonded  indebtedness  arises  from  issues  to  construct  dormitory, 
dining,  union  and  physical  education  facilities  and  are  payable  from  pledged 
student  fees  as  provided  by  the  Bond  Resolutions.  Principal  payments  are  made 
on  January  1  of  each  year  in  increasing  amounts  that  are  sufficient  to  retire  the 
bonds  by  January  1, 201 1.  Interest  is  paid  on  January  1  and  July  1  of  each  year 
at  rates  varying  from  5.3%  to  1 1.4%  APR.  The  University  recieves  an  annual 
debt  service  subsidy  grant  in  the  amount  of  $24,640.00  from  the  United  States 
Department  of  Housing  and  Urban  Development  with  respect  to  the  Dormitory 
and  Dining  Hall  Series  B  Bonds.  The  bonds  are  further  secured  by  reserve 
requirements  as  provided  in  the  Bond  Resolutions,  totaling  $3,739,322  at  June 
30,199 l.The  University  was  in  compliance  with  all  reserve  requirements  as  of 
June  30, 1991.  $5,367,000  in  union  revenue  long-term  bonds  was  issued  to 
provide  permanent  financing  on  a  new  union  annex.  The  figure  shown  above 
in  bonds  payable  additions  is  net  of  bond  discount. 

Revenue  Notes  Capital 

Bonds  Payable  Leases 


1992 

$2,312,378 

$202,776 

$220,487 

1993 

2.583.198 

188.775 

217.982 

1994 

2,588,486 

179,785 

217.982 

1995 

2.588.717 

170.794 

217,982 

1996 

2.584,402 

161,803 

-0- 

1997-2001 

13.026.197 

508,957 

-0- 

2002-2006 

11,725.507 

116.980 

-0- 

2007-2011 

6.857.245 

-0- 

-0- 

Total 

$44,266,130 

$  1.529,870 

$  874.433 

7.  Restatement   of  6-30-90 
Fund   Balances: 


Auditor  and  agency  adjustments  to  6-30-90  ending  fund  balances  are  identified 
below.  These  adjustments  were  recorded  to  restate  fund  balances  for  6-30-90. 


'und  Equity  6-30-90         Revenue       Expenditure       Adjusted  Fund 
as  Previously  Reported    Adjustments    Adjustments       Equity  6-30-90 


Plant  Funds 

Unexpended 
Investment  in  Plant 


1,787308.16  -0-      (1,298,459.60)  488,848.56 

73,095,48635         1,298,459.60  -0-       74393,945.95 
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The  Board  of  Trustees  and  University  Officers 
June  30, 1991 


The  Board  of  Trustees 
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